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OATH OR AFFIRMATION

1. lan J. Green , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
iDaytrade, Inc. d/b/a BrokerageSelect , @s

of - December 31 .20 07 | are true and correct. 1 further swear {or affirm) that
neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/)
i,
/ /oglgnamre

President

! — - Title
RAYTIONZ NIEVES
Notcry Publ!s, Stato of New York

- : 52
4 /] Nowary Pubiic No. 31-43318

ualified in Kings Courty
. . . om%‘.‘.ilf:gnd Explrag Dec, 29,1 9_,0/ 0

This report ** contains (check all applicable boxesﬁ:
X (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f} Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital. o ’
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0X 0O O0MEHONMHMNN
i

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




IDAYTRADE, INC.
D/Ba/A BROKERAGESELECT

Financial Statements
December 31, 2007




r

1IDAYTRADE, INC.
D/B/A BROKERAGESELECT

Table of Contents
December 31, 2007

INDEPENDENT AUDITORSB” RIEPORT .......coiiiiiiiiiiiiniiiiisitesseaniianitiiesssssars oot annns

FinaNclalL STATEMENTS

Statement of Financial Condition.........ccoveeeviiieeeii e
Statement Of INCOME ........ooviiee et ettt
Statement of Changes in Stockholder's EQUItY ..........coooeoiiiieii i,
Statement Of CAsh FIOWS ..ot ate e st tbe e e e e

SUPPLEMENTARY INFORMATION

Schedule | - Computation of Net Capital

Under Rule 15¢3-1 of the Securities and Exchange Commission ....................

Schedule 1l - Computation for Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission .....................

Schedule Ill - Reconciliation Under Rule 17a-5(d)(4)

of the Securities and Exchange CommissSion.............cc.ovveeviiieoiiieee e

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL

REQUIRED BY SEC RULE 1788 ... eeeeet e vrsenvasearares




RA' ‘ 1375 Broadway 90 Mernck Avenue 330 Fith Avenue

New York, New York 10018  East Meadow, New York i 1554 Suite 1300
END 212.944.4433 516.228.9000 New York, New York 1000

212.944.5404 (fax) 516.228.9122 {fax) 212.686.2224
M/ \L O I_I_P cpa@rem-<o.com 212.481,3274 [fax)

CERTIFIED PUBLIC ACCOUNTANTS

| INDEPENDENT AUDITORS' REPORT

To the Stockholder of
iDaytrade, Inc.

We have audited the accompanying statement of financial condition of iDaytrade, Inc. d/b/a BrokerageSelect as of
December 31, 2007, and related statements of income, changes in stockholder's equity, and cash flows for the
year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of iDaytrade, Inc., d/b/a BrokerageSelect as of December 31, 2007, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financiat statements taken as a
whole. The accompanying supplementary information is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects, in relation to
the basic financial statements taken as a whote.

Ok Snde Moot 4L, u,/

RAICH ENDEMALTER & CO.LLP
New York, New York
February 26, 2008
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iDAYTRADE, INC.
D/B/A BROKERAGESELECT

[ Statement of Financial Condition
December 31, 2007

ABSOETS
Cash $ 13,500
Receivables from clearing broker - inctuding clearing deposit of $25,000 84,315
Receivable from stockholder 49,559
Receivable from client advisor 4,670
Other asset 300
$ 152344
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Accounts payable and accrued expenses $ 28718
Payable to affiliate 426
29,144
Stockholder’'s Equity
Common stock - no par value - 200 shares authorized,

101 shares issued and outstanding 101
Additignal paid-in capital 94,909
Retained earnings 28,190

123,200
$ 152,344

See notes fo financial statements. 2




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

r" Statement of Income
, For the Year Ended December 31, 2007

Revenues
Commissions $220,134
Interest income 3.321
Other Income 35,000
258,455
Expenses
Commissions 111,920
Clearing fees 32,355
Professional fees 8,085
Licenses and permits 6,837
Office 19,462
Travel and entertainment 8,411
Other operating 15,529
State taxes and fees 100
Interest expense - clearing broker 111
202,810
income Before Taxes 55,645
Provision for New York City Corporate Income Taxes 3,677
Net Income § 51 I968
See notes to financial statements. 3




iDAYTRADE, INC.
D/8B/A BROKERAGESELECT

Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2007

Common Stock

$51,968

Accumulated

Shares
Issued and

Qutstanding Amount

Balance - January 1, 2007 101 §

Net income -

Distributions - (6,000)
Balance - December 31, 2007 101 § 101 § 94|909 § 28|190 § 123|200
See notes to financial statements. 4




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Cash Flows
For the Year Ended December 31, 2007

Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash
used in operating activities:
Changes in operating assets and liabilities:
(Increase) decrease in:
Receivables from clearing broker - net
Receivable from affiliate
Receivable from client advisor
Other asset
Increase in;
Accounts payable and accrued expenses
Payable to affiliate

Cash Used In Financing Activities
Loans to stockholder
Distributions

Decrease in Cash

Cash - beginning of year

Cash - end of year

Supplementary Schedule of Cash Flow

Cash payments for interest payable to clearing broker

Cash payments for state and local taxes

See notes to financial statements.

$ 51,968

(20,300)
674

(4,670)
600

3,683
426

(19,587)

(27,545)

(6,000)
(33,545)

(1,164)

14,664

$ 13,500

111

400




IDAYTRADE, INC.
D/B/A BROKERAGESELECT

Noles to Financial Statements
December 31, 2007

Continued

ORQANIZATION AND BUSINESS

iDaytrade, Inc. d/b/a BrokerageSelect {the "Company") was incorporated on April 22, 1999 under
the laws of the State of New York.

The Company is registered with the Securities and Exchange Commission as a broker/dealer
pursuant to the Securities Exchange Act of 1834. It is a member of the Financial Industry
Regulator Authority(FINRA).

The Company engages in a customer commission business and introduces al! of its customers to
a clearing broker pursuant to a clearing agreement on a fully disclosed basis.

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES

a. Cash Equivalents - For purposes of the Statement of Cash Flows, the Company considers all
short term debt securities purchased with a maturity of three months or less as well as money
market funds, to be cash equivalents.

b. Revenue Recognition - Commissions on trades executed on behalf of customers related to
securities traded on exchanges registered with the SEC or whose prices are reported by the
NASDAQ are recorded on a trade date basis as required by accounting principles generally
accepted in the United States of America. Commissions earned from other trading activities
are recorded as transactions when closed between buyers and sellers.

c. Income Taxes - The Company has elected to be treated as an S-corporation for Federal and
New York State corporate tax purposes, and as such, the stockholder is individually liable for
Federal and State income tax payments. The Company is subject to a New York City
corporate income tax.

d. Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions. The estimates and assumptions affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities ai the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

RECEIVABLES AND PAYADLES TO BROKERS

The clearing and depository operations for the Company's and customers' securities transactions
are provided by a Clearing Broker pursuant to a clearance agreement.

At December 31, 2007, the amount due from the Clearing Broker represents cash deposits
maintained at the Clearing Broker including the required clearing deposit of $25.000 and
commission revenue earned as an introducing broker for its customers.

The amount payable to the Clearing Broker at December 31, 2007 represents clearing charges
and other fees.
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RELATED PARTY TRANSACTIONS - STOCKHOLDER

The Company has loaned the stockholder $49,559 payable on demand. The amount outstanding
is non-interest bearing. The stockholder has provided office space to the Company at cost which if
any would be nominat.

Seucial Pavyment rrom NASD

The Company received during 2007 a special payment for the National Association of Securities
Dealers (“NASD") in the amount of $35,000 which has been recorded as other income. This
payment is a one-time benefit resulting from the consolidation of the NASD and the NYSE Member
Regulation.

NEYT CaPiTAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1) which requires the maintenance of minimum net capital, and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2007, the Company had net capital, as defined, of $68,671, which was $63,671 in
excess of its required net capita! of $5,000. The Company’s net capital ratio was .042 to 1.

Orr-BaLANCE-SHEET RISK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to a
clearing broker on a fully-disclosed basis. All of the customers’ money balances and long and
short security positions are carried on the backs of the clearing broker. In accordance with the
clearance agreement, the Company has agreed to indemnify the clearing broker for losses, if any,
which the clearing broker may sustain from carrying securities transactions introduced by the
Company. In accordance with industry practice and regulatory requirements, the Company and
the Clearing Broker monitor collateral on the customers' accounts.

In the normal course of business, the Company's customer activities involve the execution,
settlement, and financing of various customer securities transactions. These activities may
expose the Company to off-balance sheet risk in the event the customer or other broker is unable
to fulfill its contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.




-’ iDAYTRADE, INC.
D/B/A BROKERAGESELECT
Supplementary Information - Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
December 31, 2007 Schedule |

COMPUTATION OF NET CAPITAL

Total stockholder's equity qualified for net capital $ 123,200
Deductions:
Non-allowable assets - assets not readily convertible to cash:
Receivables from non-customers 54,229
Other asset 300
54,529
Net capital 68,671

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Computation of Aggregate Indebtedness

Accounts payable and accrued expenses 29,144

Payable to ciearing broker -
Total aggregate indebtedness 29,144
Minimum Net Capital Requirement - 6.67% of adjusted aggregate

indebtedness § 1.944
Net Capital Requirement Under SEC Rule 15¢3-1 - greater of minimum net

capital requirement or $5,000 $ 5,000
Net Capital in Excess of SEC Rule 15¢3-1 Requirement 3 63671
Ratio of Aggregate Indebtedness to Net Capital 0.42 to 1

s+




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Supplementary Information - Computation for Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2007

Schedule Il

The provisions of Rule 15¢c3-3 are not applicable to the Company as of December 31, 2007 in accordance with
Rule 15¢3-3(k)(2)Xii).




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Supplementary Information - Reconciliation Under Rule 17a-5(d)(4)
of the Securities and Exchange Commission
December 31, 2007 Schedule i

_M

RECONCILIATION OF COMPUTATION OF NET CAPITAL

Net capital, per FOCUS Report, Part A $ 77,145

(i) Reclassification of non-aitowable receivables and payable to affiliate
originally reported as allowable assets {5,097)

(i) {ncrease in accrued income taxes and related taxes

payable (3,377)
Net Capital, as defined, per Schedule | $ 68,671

10
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CERTIFIED PUBLIC ACCOUNTANTY

INDEPENDENT AUDITORS® REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RuLk 17a-3

To the Stockholder of
iDaytrade, Inc. d/b/a BrokerageSelect

In planning and performing our audit of the financial statements of iDaytrade, Inc. dfb/a BrokerageSelect (the
Company), as of and for the year ended December 31, 2007, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial reporting
(internal control} as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15c3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13,

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fuifilling this respansibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred lo in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internat
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Cempany has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted accounting

principles. Rule 17a-5{g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriarate.

11




To the Stockholder
Page Two

A control deficiency exists when the design or operation of a contro! does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by
the entity's internal control.

Our consideration of internal control was for the {imited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures, as described in the second
paragraph of this report, were adequate at December 31, 2007, to meet the SEC's objectives.

This report is intended solely for the information and use of the stockholder, management, the SEC, FINRA, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

M&AM ///W#& ZL’/

RAICH ENDE MALTER & CO. LLP
New York, New York
February 26, 2008
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